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Compert on & July Talks Detspen Secrwisyy (ullse
and Erisime fenmn

1. Seoretary Dulles sireesed the fallowing poinbs in his
eonversations with Erlshoa “emoni

i

b,

The use of foroe catvnt achieve pesse in the Far
“ant and fores will be met wilh foree.

The U% mot only will mot, it canrot pow birlng sbout
the sveouating of Quemey =@ Ma%u. 1The U3 can wo
sove dlsouss ihe evsoumtion of Yetsu snd ‘uemoy (with
the Comrumists) than ‘enon could discess sn evacul~
tion of the Txewnists from the saSnland,

The of the wpiffeation of Chima ix sisdlar
to 1 t@sm,w,mﬁxmmmmmw
opposws the use of fores in sny of thess siluntliowm,

The present situation should be accepted. Thers is
now ne salution te the basic problen except wor,
Tine and Vime alone iz the snswer,

mwummwﬁauﬁrwm with the
Chtrwen Covpvaints on mw& mk‘hm’ but will ot
nagotiste m the acks of the Thiness Yatiomaliste
for the evaouation of Svamoy srd “ateu,

It is entirely withia the ability of Coregnisdt China,
within the next few yoars, Lo achieve resogdtion by
the U5 and mesbership in the U¥j but anly if they
ahange Lhelr present smnmer of action,
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£+ The UB wlll mot bargain for Lhe relesse of U

' prisovers. Itz not necemsary that US prlsonere
be relessed in order for ID.China talks to tabe
piace but sonversatlons would procesd in s ruch
moxe favorable sicosphere after the prisoners are

2. Ya sre umble to detercine dow ‘aitnfully and Ially “eren
will regort the Sseretary's sheervailong o Chou En-lai, Simme
Indla sppeurs disponsd to overlook basie izsues in 1ts efforda o
procote eo-gxistance snd since Mgnon probably desires Lo eontinne
pmm:ﬁhafm mmry,kwwmwm“- taoge puints
wirior irsiloate 2 UF willlsgness to negotiate. “n the other hand,
in hls discuonglions with UK leaders mﬁ wilh Nebru, Meron say oone
vey the tanor of the Tec:elary's resaris In such & vy a8 Yo nake
the U7 posn Wﬂh for & fallure o resvlve Ul offshors
ialand isme,

3o In any event, i1 would sppesr that Yenon could net fail s
give Chou the following genersl interpretsbion of the U7 powitiom
The U5 wil)l probably ru;smé with foree %0 a ﬂmam;t, aﬁt&ssgt iy
seise the offghore islapfs, The U5 is not prepared i~ negatiale
s Satiomaliet withdrawsl of the islands at this ts,m The snly
courss short of war iz for Felping %o scospt ihe statue gueo, re-
mwm@m,mmﬁmmmmmwzm‘mﬁ
work 1teelf out to the satisfeetion of all concerned, If Cowmunlet
Chinn rencuness the use of fores ard zekey othar wundefined changes
in fts policies anmd attiteden, the Uf sy even sxted recognition
and perwdl Chins’s entey inde the US, The UT &n willing o snter
ints divest e:ovarsstione with Comamist Ghlun sl Sevevs o poave
otkar Isoation on mrpisal sstiers not divectly conosmrved with Lhe
Talwen steaits lasue,

ke %o bulisve that such s presentatisn by “snon would not slter
siguifisantly Pedplog's present estimate of U5 intemtions or
Peiping's cowrses of action. The Sseretary's reseris sre emnplstent
with swd sixtlar 1o the inpmet «f the President's mesmare to Jone
gross &t ithe tine of the Jolnt Resslubion on Talwen, l.e., they
ol sub %o Comuniat Chins the prospect of an eventusl evammation
of the of febore islande provided Pelping will remmunce thw uwee of
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faroe 4n the Talwen area. It .&y be thal the Seeretary's repvis
glace the prospect of an syamuallon further io the future then
Pelping had bean led previcusly o belleve was the case,

5. g believe that Feipizz hes never had nueh falth in the U
willingvass %o negotinte the avacuation of the affshore g.am
snd svan less Paith In the chances for a satdsfuctory pesgeful dle~
poniti-n of Talwarn iteslf, Pelping's views f suwe imtenbtlspe ave
alrost certainly rore heavily influenced by ite basic ‘awradst out-
lock srd by U2 ;ei},ﬁ.tux? setions and éiam&ti:::m in e Telwen
e m by U° statesente, The refsforossent of Juesoy and “aten
with U5 ssaistence over the past peversl nonthe, and thw stepeup
im U8 mﬁﬂﬁu on Talwan have alsost cerialcly been viewed in
Felplog ap indlcstions of & 48 invernd to contivue suppord for the
entire Hadionalletl position,

e The Cowmists have contimued thalir rapid eir boildewy in
Bt China thywughout e Iull irn tersions in the Talwen arves.
We take this gr evidemes that they place 11ttle £31%h in the pros-
post of & negotiated polution ezospt widsr oonditions of militery
sl peyciolacicel preswue on the B,

T« Tha impact of the Senon-dulles talks on Hebww st an UK
sificiale - sssuming that the substance L ciraulsted by “enon -
will depend, of cowrse, won the twist Yemon puls 2n the Seersiary's
rexuritn, From his cosments o fssistant Seoretary Allen, it would
sppeay that HMenow falt the Dseretery had plven his pothing to take
o Felpdng that wonld previde the besis Por Purther progress al
e path of goncillation, Henon ey deseribe Uw *’femm*a poaie
ton as belng entirsly negative, Even so, wo do not believe that
sush & empression of views by Fepen will bave eny significant affect
in the UK where the US pomition iz weld) known and falrly well under-
stood, Nehru and other dsisn lesders would probably be disappolinted
that the 12 had nei offered & e suletaniiasl tvamie o nepotintions
with Feiping. Howsver, this would sot leed to any disimution in
their efforte to m@k megotiations or in their basic policles,
Noresver, Nehwu may be lmpressed by the Seeretary's Lo lled sssursnces
ﬁaet emn Ching eculd galn cerieln of its z'»h*ess?‘m if 1t o
resmced forge s:d actepted the siatux gus, ’
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